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The Annual Meeting of the Shareholders of Kingdom Telephone Company, a corporation with its principal 
office in Auxvasse, Missouri, will be held at the South Callaway R-II High School, 10135 State Rd C, Mokane, 
Missouri on March 14, 2020.

10:30 a.m. – 1:00 p.m.

Registration; luncheon of pulled pork sandwiches, chips, baked beans, cole slaw, pie and beverage with 
entertainment by The Varlet Hearts.

1:00 p.m.

Meeting Called to Order and Introductions; Verification of Quorum
Doug Lensing, President 

Notice of Meeting and Proof of Publication
Bennie Young, Secretary

Approval of Minutes of the 2019 Annual Meeting
Doug Lensing, President

2019 Financial Reports  
Marla McCowan, Controller

Approval of Financial Reports & President’s Report 
Doug Lensing, President

By-Law Proposed Change Discussion (before vote)
Renée Reeter, General Manager

Election of Directors*
Auxvasse Exchange: Jake Baumgartner 
Big Spring Exchange: Gene Eldringhoff
Tebbetts Exchange: Eugene (Butch) Richards vs. James F Brune

*These shareholders have been nominated by the Committee on Nominations appointed by the Board of 
Directors pursuant to the bylaws.  Additional nominations may be made at the meeting.

General Manager’s Report
Renée Reeter, General Manager

Election Results, Old & New Business
Brydon, Swearengen & England, General Counsel

Prize Drawings
Cash $300, $200, $100, Hams & Turkeys
$50 cash prize for children 12 years old & under and children 13-18 years old

Adjourn
Doug Lensing, President

NOTICE OF 2020 ANNUAL MEETING

Kingdom Telephone Company     573.386.2241     www.kingdomtelco.com
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BOARD OF DIRECTORS

OFFICERS
(FRONT ROW, FROM LEFT TO RIGHT)

 Eugene “Butch” Richards, Vice-President, Tebbetts Exchange

 Doug Lensing, President, Rhineland Exchange

 Bennie Young, Secretary-Treasurer, Hatton Exchange

BOARD MEMBERS
(BACK ROW, FROM LEFT TO RIGHT)

	 Gene	Eldringhoff,	Big Spring Exchange
 
 Adam Elley, At-Large Southern Exchanges

 Scott Whalen, At-Large Northern Exchanges
 
 Jake Baumgartner, Auxvasse Exchange

 Jake Anderson, Williamsburg Exchange

	 Jim	Buffington, Mokane Exchange
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I have served on the Board of Directors for Kingdom Telephone since 1997.  Even though we call ourselves a 
telephone company, since the beginning in 1955, Kingdom has been categorized as a communications compa-
ny.  Early on, this meant telephone communications, but it has morphed into so much more.  After telephone 
and long distances service, our industry began providing dial up internet, but then in the early 2000s, it became 
broadband.  At the time, we defined broadband as anything over 256 kbps, which was about 4 to 5 times faster 
than dial up.  Every year that speed continued to increase with technology changes.  All these wonderful chang-
es were done over the same copper line used for the telephone into the home.  But about a decade back, the 
Internet users began demanding more speed.  Because technology limits the capabilities on copper, the indus-
try began burying fiber optic cable, which seems to be the communication highway of the future.  Proof of that 
lies with Kingdom, as we seem to hold the title of having the first fiber optic cable placed in Missouri.  In the ear-
ly 1980s Kingdom buried it to the Union Electric Nuclear Power Plant near Fulton.  That same fiber optic cable is 
still active and working as well as the day light was sent through it.  This is probably some of the best historical 
data in existence for the potential life of buried fiber.  

Kingdom began upgrading copper facilities to fiber in 2010, but even up to 2015, most customers were happy 
with copper speeds of just 5 mbps.  Here we are five short years later and customers are taking 200, 600, and 
1,000 mbps speeds.  The difference in those five years is the endless options of things we can do with the Inter-
net.  We can listen to music, watch movies or live TV.  We can play games and even play those games with some-
one on the other side of the world.  We can read books, find recipes, find a YouTube video of how to change a 
tire, or repair a broken down washing machine.  We can search for anything our imagination can think of. 

As a communications company there in the beginning of not only rural telephone lines, but with the internet at 
it’s dawning, we are the most experienced communications provider there might be.  I don’t mean just Kingdom 
but all the telephone companies that have gone through the changes in the industry.  We have been on the 
front lines deploying the first and next generation technology from our start.  We joke around sometimes saying 
we are on the “bleeding edge” because there is always something new that our industry gets to test before it is 
ready for market.  

Our knowledge comes from the sum of our experiences over decades of change.  We are proud of being the 
best at what we do.  We don’t say we are anything we are not; we stick with what we know!

So I want to leave you with one thought, you buy nails from the hardware store, milk from the grocer, gas from 
the gas station, it stands to reason you would buy communication ser-
vices from a communication company with a proven history of success. 

The Board of Kingdom Telephone has every confidence that our com-
munications company can continue to give you the latest technology 
our industry can dream up.  We have a dedicated and experienced 
workforce to provide the support you deserve.  I am honored to serve as 
your Board President and very confident in our future together. 
 

REPORT: DOUG LENSING, BOARD PRESIDENT
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REPORT: RENÉE REETER, GENERAL MANAGER

As I reflect on 2019, I remember a lot of things that benefited our company and by extension, our members.  A 
big item is the amount of construction that we have done during the year.  In April’s newsletter, I shared that 
we started a third main line crew bringing fiber to more members.  In December’s newsletter, I shared that we 
had five main line crews and four drop crews.  Our goal with the increased construction is to get as much of the 
upgrades done before our universal service funding expires.  You may ask; why don’t we just hurry and get it 
done?  Well, that is easy to answer–we don’t want to bury the company in debt.  That only forces a company to 
increase rates just to pay the interest, let alone the principal.  Plus, since universal service funding is scheduled 
expire at the end of 2026, it might make it difficult to pay the debt back without raising rates every year.   

The second major benefit in 2019 was when the FCC finally freed us from the requirement to sell the telephone 
line with our internet service.  The competition was taking advantage of that requirement but last summer that 
changed.  As I write this report, we have 25% of our residents who dropped the phone taking only the Internet.  
I imagine that in the next five years, the internet only will outnumber the phone customers.  Members continue 
to earn capital credits on any service they purchase from Kingdom.  This and the fact that our internet speed is 
twice as fast for the same money as our competitor gives our members a reason to stick around.   Not to men-
tion our experience and expertise in the field.

The third major event was the sale of our interest in Blue Bird Network.  Kingdom invested in this asset about 
nineteen years ago.  Fourteen small companies like Kingdom joined together to build a fiber network around 
the state of Missouri.  The goal was to get access to better services like broadband.  In the early years, like 
everything, it required a lot of capital.  In the beginning, it was called Missouri Network Alliance (MNA).  Around 
2011, another company received a Federal Grant to build a fiber network in Missouri.  MNA merged with this 
company rather than compete with them and it became Blue Bird Network (BBN).  BBN continued to grow the 
fiber network and even purchased an underground data center that performed well.  The corporate plan was 
to grow the company by reinvesting profits.  The owners received cash distributions designed to cover only the 
tax liability related to our share of profits reported to IRS. So when the majority of the owners decided to sell, 
it made sense.  Kingdom has a legal obligation not to share the specific details of the sale.  But I can tell you 
Kingdom used the profits gained from the sale wisely.  We expanded the speed of construction as mentioned 
earlier and we paid off company debt.  In addition, when you get your capital credit allocation notices; you will 
see that your patronage accounts have benefited.  The longer you were a member during the nineteen years of 
the asset, the bigger your share of the profit allocation.

Other good news for 2019 is that the non-regulated division, is progress-
ing as expected.  As I have mentioned in past newsletters, Phynx Fiber 
expansion is the plan to replace the universal service funding that will ex-
pire in 2026.  If you recall last year, I told you that building fiber in Mexico, 
Moberly, and Centralia would give us nearly 13,000 potential locations to 
serve.  The regulated company has under 3,000 active locations, and with-
out universal service funding, the regulated locations could not support 
the company without tremendous rate increases that would only drive 
customers to our competitor.  The difference in the cost of building is also 
significant.  In the regulated area, we have about 6 locations per square 
mile.  In the Phynx communities, we have over 1,200 and some areas 
over 2,000 potential customers per square mile.  That density makes the 
business case viable.  Without some form of funding support, we cannot 
make a business case to build where there are only 6 locations per square 
mile.  We still have a long way to go to replacing our federal funding, but 
we estimated it would take about five years to saturate a community, and 
waiting until 2026 wasn’t an option.  We build in stages and are pleased 
with the progress to date.  We don’t risk the money to build until we get 
a certain interest level in an area or fiberhood, as we call it.  We take this 
conservative approach to protect the company’s investment.  
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REPORT: RENÉE REETER, GENERAL MANAGER, CONT.

The last area I wish to cover is our member attendance each year at the Annual Meeting.  Last year at the North 
Callaway High School meeting, we almost didn’t get a quorum for the meeting.  In the last minutes prior to 
the start, we finally made the count.  Not having a quorum is a serious problem.  Without a quorum, we can-
not have a business meeting and cannot elect new directors.  Our only choice is to close the meeting.  Per our 
bylaws we have 90 days to try again, but as I mentioned in the December newsletter, 90 days from early March, 
the weather is nicer, school is out, farming has started, and the likelihood of achieving the quorum the second 
time is probably less than the first.   Not to mention the cost of a second meeting, which would only take away 
from member capital credit allocations.  There is a solution: the Board of Directors have approved bringing a 
bylaw change to the membership that if approved would allow all members to vote electronically whether or 
not they attend the meeting.  We would still have the meeting, with meals, prizes, and giveaways as in the past, 
but it would secure the quorum.  The proposed bylaw changes are in this report, so please review them, call if 
you have questions, but come to the upcoming meeting to help us get future protection for the quorum issue in 
place.  If passed, the electronic voting would begin at the 2021 Annual Meeting.

Looking back, it has been another busy but successful year.   I will bring you further updates on construction 
progress at the annual meeting.  Thank you for taking the time to read this report, and I hope I see you at the 
meeting.  As always, we are honored by the loyalty you give us and hope you stick around and see what hap-
pens in 2020.
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MINUTES FROM OUR ANNUAL MEETING

The annual meeting of stockholders of Kingdom Telephone Company (hereinafter the “Company”), was held on 
March 9, 2019 at the North Callaway R-1 High School in Callaway County, Missouri.

At 1:00 p.m., Doug Lensing, President of the Company, announced that the meeting would be called to order, as 
all shareholders had time to register and receive a ballot for the record number of proxies and assignments.

Mr. Lensing welcomed the stockholders to the 64th annual meeting of the Company.  

Mr. Lensing stated that 178 stockholders were represented at the meeting, with 162 in person, 9 proxies and 7 
assignments.  He thereupon declared a quorum present for conducting of the Company’s business.  
Bennie Young, Secretary of the Company then read the notice of the meeting and proof of publication.  The 
notice and proof of publication were ordered attached to these minutes.  

Mr. Lensing introduced The Varlet Hearts, who are from the Auxvasse Exchange, and thanked them for the 
entertainment.
The attendees recited the Pledge of Allegiance led by General Manager Renee’ Reeter, and Suze Durk of the 
Varlet Hearts sang the Star-Spangled Banner, followed by a prayer by Mr. Buffington.

Mr. Lensing introduced the Board of Directors; Renee’ Reeter, General Manager of the Company; and Brian Mc-
Cartney, the Company’s attorney.

On motion duly made, seconded and unanimously passed, reading of the Minutes of the March 10, 2018, meet-
ing of stockholders was dispensed with and the Minutes were approved as reported in the 2018 Annual Report 
and 2019 Annual Meeting Notice.

Mr. Lensing then referred the stockholders to the Financial Report that was printed in the 2018 Annual Report 
and 2019 Annual Meeting Notice.

On motion duly made, seconded and unanimously passed, reading of the 2018
Financial Reports was dispensed with and the 2018 Financial Reports were approved as reported in the 2018 
Annual Report and 2019 Annual Meeting Notice. 

Mr. McCartney then announced that the meeting would turn to the election of directors.  He explained the cu-
mulative voting procedure that would be used for the election of directors.  He also stated that three (3) direc-
tors were to be elected at this meeting, one from the Hatton Exchange, one from the Rhineland Exchange and 
one from the At-Large Northern Exchange.  He reported that the Nominating Committee had met and nominat-
ed Bennie Young and William E Blansett, II, both from the Hatton Exchange; Doug Lensing from the Rhineland 
Exchange; and Scott Whalen and Richard Fulk, Sr., both from the At-Large Northern Exchange.  Mr. McCartney 
then asked if there were any nominations from the floor.  There being no further nominations, the stockholders 
were asked to mark their ballots and the inspectors collected the ballots and retired to count the ballots.  The 
following served as the inspectors for the meeting: Connie Lawson, Karen Gleeson, Lea Ann Foster, Paula Lewis, 
Tamera Bruckerhoff, Leigh Ann Tillman, Kenneth Hoover, Ryan Sobba, Bryan Rogers, Jean Howard, Dana Myers, 
Kathy Huddleston, Kelli Teel, Lynne Smith, and Shannon Slater. 

Renee’ Reeter, General Manager of the Company, then gave a report on the operations of the Company during 
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MINUTES FROM OUR ANNUAL MEETING, CONT.

the past year and answered questions from the floor.

Mr. McCartney and the inspectors returned, and Mr. McCartney announced the following from the election of 
directors as recorded in the report of the inspectors: 
 

EXCHANGE  NOMINEE   VOTES

Hatton   Bennie Young  165
    William E Blansett, II 48

Rhineland  Doug Lensing  128
    
 
At-Large Northern Scott Whalen  129
    Richard Fulk, Sr.  23

    
Mr. McCartney thereupon announced that Bennie Young from the Hatton Exchange; Doug Lensing from the 
Rhineland Exchange; and Scott Whalen from the At-Large Northern Exchange, having received the highest num-
ber of votes, had been elected directors of the Company for a term of three (3) years and until their successors 
are elected and qualified.  The report of the inspectors of election was ordered attached to these minutes.

Mr. McCartney then called for old business.  There being none, Mr. McCartney then called for new business.  

Shareholder Chuck Eckert came forward with a motion that any money received by the Company from the 
sale of Bluebird Networks be deposited in a separate cash account to be used to pay capital credits of member 
owners on a first in first paid basis and if any money remains it shall only be used to the benefit of members 
living within the seven exchanges represented by the elected Board of Directors. After review of the Company’s 
bylaws, Mr. McCartney stated that the motion was out of order. 
There was no further new business.

Mr. Lensing then proceeded with the drawing for the attendance prizes.  At the conclusion of the drawing, Mr. 
Lensing thanked North Callaway High School and its Staff for its assistance and use of the building.  Mr. Lens-
ing also thanked the Callaway 4H Club for preparing and serving the lunch, the North Callaway Music Students 
for assisting with the attendance prizes, and all of the shareholders for attending.  Thereafter, the meeting was 
adjourned.



7

PROPOSED BYLAW CHANGES

PROPOSED BYLAW CHANGES TO IMPLEMENT ELECTRONIC VOTING FOR 
KINGDOM TELEPHONE COMPANY

All	sections	below	are	effected	by	the	proposed	implementation	of	electronic	voting.	Kingdom	Tele-
phone	has	continued	to	experience	a	drop	in	shareholder	attendance	to	the	point	that	at	the	2019	

Annual	Meeting,	a	quorum	was	barely	achieved.		Electronic	voting	will	allow	more	of	the	Shareholders	
to	have	a	voice	without	the	requirement	of	attendance.	Kingdom	plans	to	continue	to	have	the	annual	

meeting	as	in	the	past,	including	the	meal,	gifts,	and	prizes.		

This change is to make sure the quorum requirement is met.

ARTICLE III
MEETING OF SHAREHOLDERS

SECTION 1.  Annual Meeting.  The annual meeting of the shareholders shall be held on any Saturday in March 
of each year, at such place in the area served by the Corporation as the board of directors may by resolution 
designate, for the purpose of electing directors, passing upon reports for the previous fiscal year and transact-
ing such other business as may come before the meeting.  It shall be the responsibility of the board to make 
adequate plans and preparations for the annual meeting. If the day fixed for the annual meeting shall fall on a 
legal holiday, such meeting shall be held on the next succeeding business day. Failure to hold the annual meet-
ing at the designated time shall not work a forfeiture or dissolution of the Corporation.

SECTION 4.  Quorum.  Five per cent of the outstanding shares of Common Stock, represented in person or 
represented by proxy, by confirmed electronic vote shall constitute a quorum at a meeting of shareholders.  
Once a quorum is established, it shall be deemed to continue throughout the meeting. If less than a quorum is 
presentrepresented at any attempted shareholders’ meeting, a majority of those present and represented by 
proxy may adjourn the meeting to a specified date not longer than ninety days after such adjournment without 
further notice. no business shall be conducted, and the presiding officer shall adjourn the meeting. The Board 
of Directors shall determine the date, time, and location of the adjourned meeting to be held within ninety (90) 
days of adjournment.  Notice of the meeting adjourned pursuant to this Section 4 shall be in the same manner 
as set forth in Section 3 of this Article.

SECTION 5.  Voting. Except for the election of directors, each shareholder shall be entitled to only one vote 
upon each matter submitted to a vote at a meeting of the shareholders. All questions shall be decided by a vote 
of a majority of the shareholders voting thereon in person or by proxy (mail-in votes are prohibited) except as 
otherwise provided by law, the articles of incorporation or by these bylaws.  In all elections for directors each 
shareholder shall have the right to cast as many votes in the aggregate as shall equal the number of voting 
shares so held by him or her in said Corporation, multiplied by the number of directors to be elected at such 
election, and each shareholder may cast the whole number of votes, either in person or by submitting a proxy, 
for one candidate or distribute them among two or more candidates and such directors shall not be elected in 
any other manner.

All voting shall be by confirmed electronic votes for director elections, bylaw amendments submitted to the 
membership, and director removal in accordance with the procedures provided by the Board of Directors. In 
the case of a tie vote, the tie shall be broken by the President flipping a coin.
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SECTION	6.		Proxies.	 A shareholder may vote by proxy executed in writing by the shareholder.  Such proxy 
shall be filed with the Secretary before or at the time of the meeting.  No proxy shall be valid after ninety days 
from the date of its execution.  No proxy shall be valid unless it shall designate the particular meeting at which it 
is to be voted and no proxy shall be voted at any meeting other than the one so designated or any adjournment 
of such meeting. A shareholder may assign his proxy to the Company for distribution at the Annual Meeting to 
another qualified shareholder. The presence of a shareholder at a meeting shall revoke a proxy theretofore ex-
ecuted by him and such shareholder shall be entitled to vote at such meeting in the same manner and with the 
same effect as if he had not executed a proxy.  No person shareholder may vote as by proxy for more than one 
shareholder.at any time concerning any matter.

SECTION	8.		Order	of	Business.	 The order of business at the annual meeting of the shareholders and, so far 
as possible, at all other meetings of the shareholders, shall be essentially as follows, except as otherwise deter-
mined by the presiding officer of such meeting:

1. Report on the number of shareholders present in person and represented by proxy in order to 
determine the existence of a quorum.

ARTICLE IV
DIRECTORS

SECTION 4.  Nominations.  It shall be the duty of the Board to appoint, not less than sixty (60) nor more than 
one hundred twenty (120) days before the date of the meeting of the shareholders at which directors are to be 
elected, a committee on nominations consisting of not less than five nor more than eleven shareholders who 
shall be selected from different sections of the area served or to be served so as to insure equitable represen-
tation.  No member of the Board may serve on such committee.  The committee, keeping in mind the principle 
of geographical representation, shall prepare and post at the principal office of the Corporation at least fifty (50) 
days before the meeting a list of nominations for directors which list may include a greater number of nomi-
nees than are to be elected.  Any fifteen or more shareholders acting together may make other nominations 
by petition not less than forty (40) days prior to the meeting and the Secretary shall post such nominations at 
the same place where the list of nominations made by the committee is posted.  The Secretary shall mail with 
the notice of the meeting or separately, but at least two weeks before the date of the meeting, a statement of 
the number of directors to be elected and the names and addresses of the candidates, specifying separately 
the nominations made by the committee and the nominations made by petition, if any.  The ballot to be used 
at the election shall list the names of the candidates nominated by the committee and the names of the can-
didates nominated by petition, if any. The chairman shall call for additional  nominations from the floor and 
nominations shall not be closed until at least one minute has passed during which no additional nominations 
have been made.  No shareholder may nominate more than one candidate. The Secretary will not accept nom-
inations by petition at any time after the fortieth (40th) day prior to the meeting.  The presiding officer of the 
meeting will not accept any nominations from the floor during the meeting.  Any attempt to make nominations 
from the floor will be ruled out of order.

SECTION	5.		Removal	of	Directors	by	Shareholders.	 Any shareholder may bring charges against a direc-
tor and, by filing with the Secretary such charges in writing together with a petition signed by at least ten per 
centum of the shareholders, or two hundred shareholders, whichever is the lesser, may request the removal 
of such director by reason thereof at any special meeting of the shareholders called expressly for the purpose 

PROPSED BYLAW CHANGES, CONT.
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of voting on the removal of such director. Such director shall be informed in writing of the charges at least 
ten days prior to the special meeting of the shareholders at which the charges are to be considered and shall 
have the opportunity at the meeting to be heard in person or by counsel and to present evidence in respect 
of the charges; and the person or persons bringing the charges against him shall have the same opportunity.  
The question of the removal of such director shall be considered and voted upon at the special meeting of the 
shareholders and the removal of such director must be approved by the affirmative vote of not less than two-
thirds of the shareholders voting thereon in person or by proxy. Any vacancy created by such removal may be 
filled by vote of the shareholders at such special meeting without compliance with the foregoing provisions with 
respect to nominations.

ARTICLE VIII
DISPOSITION OF PROPERTY

The Corporation may not sell, mortgage, lease, or otherwise dispose of or encumber all or any substantial 
portion of its property unless such sale, mortgage, lease, or other disposition or encumbrance is authorized 
at a meeting of the shareholders thereof by the in-person affirmative vote of not less than three-fourths of all 
the shareholders of the Corporation (mail-in votes are prohibited) and unless the notice of such proposed sale, 
mortgage, lease, or other disposition or encumbrance shall have been contained in the notice of the meeting; 
provided however, that notwithstanding anything herein contained, the Board, without authorization by the 
shareholders thereof, shall have full power and authority to authorize the execution and delivery of a mortgage 
or mortgages or a deed or deeds of trust upon, or the pledging or encumbering of, any or all of the property, as-
sets, rights, privileges, licenses, franchises, and permits of the Corporation, whether acquired or to be acquired, 
and wherever situated, as well as the revenues and income therefrom, all upon such terms and conditions as 
the Board shall determine, to secure any indebtedness of the Corporation to United States of America or any 
instrumentality or agency thereof, or to any other bank or financial institution or organization. 

PROPSED BYLAW CHANGES, CONT.
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BALANCE SHEET:
YEARS ENDED DECEMBER 31, 2019 AND 2018

UNAUDITED 2019 AUDITED 2018
ASSETS

Current Assets
Cash & Cash Equivalents
Telecom Accounts Receivable
Other Receivables
Materials & Supplies
Prepaid Expenses

Total Current Assets

$ 9,666,675 
  34,406

  388,159
  966,210
  679,480

 $ 11,734,930

 $ 7,956,784 
  56,296

  589,966
  1,071,332

  694,407

 $ 10,368,785
Other Assets & Investments

Nonregulated Assets - Net
Other Investments
Deferred Tax Asset
Deferred Charges

Total Other Assets & Investments

 $ 1,751,325 
  9,851,559

  - 
  -

 $ 11,602,884

 $ 4,501,957
  2,032,824

  - 
  - 

 $ 6,534,781
Property, Plant & Equipment

In Serivce
Under Construction
Less Accumulated Depreciation

Net Property, Plant & Equipment

Total Assets

 $ 44,625,051
  3,328,910

  25,751,633

 $ 22,202,328

 $ 45,540,142

 $ 44,577,614
  1,193,656

  25,705,276

 $ 20,065,994

 $ 36,969,560

LIABILITIES & MEMBERS’ EQUITY
Current Liabilities

Accounts Payable
Customer Deposits
Accrued Expenses
Other Current Liabilities

Total Current Liabilities

 $ 241,857 
  7,184

  (3,031,356)
  65,762

 $ (2,716,553)

 $ 384,387 
  5,512

  (101,193)
  95,005 

 $ 383,711

Long-Term Debt - -

Deferred Credits  $ 868,065  $ 876,384

Members’ Equity
Memberships
Patronage Capital
Other Equity

Total Members’ Equity

 $ 29,580
  47,278,777

  80,273

 $ 47,388,630

 $ 31,220
  35,772,163

  (93,918)

 $ 35,709,465

Total Liabilities & Member Equity  $ 45,540,142  $ 36,969,560 
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STATEMENT OF OPERATIONS:
YEARS	ENDED	DECEMBER	31,	2019	AND	2018

A complete copy of the Financial Statements audited by BKD, LLP 
may be seen during regular office hours at:

     
Kingdom Telephone Company

211 South Main Street
Auxvasse, Missouri

UNAUDITED	2019 AUDITED	2018
Operating	Revenues

Local Network
Network Access
Miscellaneous
Uncollectables

Total Operating Revenues

 $ 878,761
4,505,428  

 277,480  
 (581)

$ 5,661,088

 
$ 1,024,009 

 4,543,130
 287,879

 781

$ 5,855,799
Operating	Expenses

Plant Specific
Plant Non-Specific
Customer
Corporate
Depreciation/Amortization
Operating Taxes

Total Operating Expenses

Operating Margin

 $ 710,743 
 321,276
 313,030
 901,554

 1,975,174
 318,134

 $ 4,539,911
 

$ 1,121,177

 $ 856,209
 376,618
 401,578
 929,356

 2,032,901
 234,992

 $ 4,831,654

 $ 1,024,145

Other	Income	(Expense)
Investment & Dividend Income
Net Nonregulated Income/(Loss)
Other Interest Expenses
Miscellaneous Income/(Loss)
Non-Operating Taxes

Total Other Income (Expense)

Margin Available for Fixed Charges

 $ 143,629 
 11,028,317

0
 11,411

(264,000)

 $ 10,919,357 

 $ 12,040,534

 $ 71,162 
 2,126,796

(120)
 164,612 

(387,272)

 $ 1,975,178

 $ 2,999,323

Fixed	Charges	-	Interest	on	Long-Term	Debt - -

Net Margin $12,040,534 $2,999,323
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We have audited the accompanying consolidated financial statements of Kingdom Telephone Company and its 
subsidiary, which comprise the consolidated balance sheets as of December 31, 2018 and 2017, and the related 
consolidated statements of operations, comprehensive income, members’ equity and cash flows for the years 
then ended, and the related notes to the consolidated financial statements.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS
Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation and maintenance of internal control relevant to the preparation and fair presentation 
of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to 
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
qualified audit opinion.

BASIS FOR QUALIFIED OPINION
We were unable to perform audit procedures for 2018 and 2017 supporting the Company’s investments in 
Missouri RSA #8 Limited Partnership and Missouri RSA #8 Tower Holdings, LLC, stated at $1,095,058 and 
$1,091,292, respectively, as of December 31, 2018 and 2017, or its equity in earnings in such partnerships of 
$856,660 and $693,739, respectively, which is included in net margins for the years then ended as described in 
Note 2 to the consolidated financial statements.

QUALIFIED OPINION
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion para-
graph, the consolidated financial statements referred to above present fairly, in all material respects, the 
financial position of Kingdom Telephone Company and subsidiary as of December 31, 2018 and 2017, and the 
results of their operations and their cash flows for the years then ended 
in accordance with accounting principles generally accepted in the United 
States of America.

EMPHASIS OF A MATTER
As discussed in Note 18 to the financial statements, the 2017 financial 
statements have been restated to correct a misstatement. Our opinion is 
not modified with respect to this matter.

REPORT: BKD, CPAS AND ADVISORS

West Des Moines, Iowa
April 9, 2019



Bring this card with you to the Annual Meeting to become eligible for prizes. You must be present to win.

1st Prize - $300
2nd Prize - $200 / 3rd Prize - $100

Hams & Turkeys
Special Drawings:

$50 Cash Prize in the following categories:
12 years old & under and 13-18 years old

Churches, schools, corporations, cooperatives, partnerships and associates can designate a party to cast their 
vote by filling in this form.  If an organization is to be represented at the Annual Meeting of Kingdom Telephone 
Company which will be held on March 14, 2020, an authorized representative should present this completed 
form to the registration desk at the meeting.  This form cannot be used as a proxy by individuals or individual-
ly-owned businesses.

My Organization, ________________________________________________________________________________________________ ,

hereby designates and appoints ________________________________________________________________________________ 
as the person authorized to vote on behalf of the above named entity at the 2020 Annual Meeting of Kingdom 
Telephone Company on March 14, 2020 at South Callaway R-II High School.

____________________________________________________ ______________________________________________________
Organization Phone Number    Name of Authorized Voter or Entity (Please Print)

____________________________________________________ ______________________________________________________
Date       Signature of Officer

I, the undersigned, holder of one share of Common Stock of Kingdom Telephone Company, do hereby consti-

tute and appoint _________________________________________________________________________________________________ , 

of _______________________________________________________________________________________________________, Missouri, 
as my proxy to represent me and to vote on all matters that may come before the Annual Meeting of Stockhold-
ers of Kingdom Telephone Company to be held in the South Callaway R-II High School, Mokane, Missouri on 
Saturday, March 14, 2020 beginning at 1:00 p.m. and at any adjournment of said meeting.

____________________________________________________ ______________________________________________________
Date       Name of Shareholder

____________________________________________________ ______________________________________________________
Stock Number      Telephone Number of Shareholder

REGISTRATION CARD

VOTER DESIGNATION FORM

APPOINTMENT OF PROXY



Who is a shareholder?
Only those named on your monthly billing or the label of the Annual Meeting Notice are recorded as sharehold-
ers. No other person is eligible to receive a ballot, to vote, or to win a prize at the Annual Meeting. If a share-
holder wants to add a person to their share, they must contact our office at 386-2241 and complete the proper 
document.  This must be done before February 20 if it is to be effective for the Annual Meeting.

What is a proxy?
A complete proxy allows another shareholder to vote for you at the Annual Meeting.  A proxy is included in this 
notice on the inside back cover. The company bylaws state that a shareholder may vote only one proxy.

You may either appoint a voter or leave the appointment of a voter blank to allow for your proxy to be given to 
another shareholder to vote as they choose. Should your appointed voter have multiple appointed proxies, they 
may vote only one proxy and all others will be considered spoiled.

To complete your proxy, you are required to date, sign, and provide either your stock or telephone number on 
the proxy. Completed proxies must be legible. A shareholder must present a valid proxy when they first register 
to receive a ballot for that proxy. 

Why use a voter designation form?
Churches, schools, corporations, cooperatives, partnerships and associations are entities that must designate 
someone to vote for them. A designation form is included in this notice on the inside of the back cover. A des-
ignation may also be written on company letterhead and signed by someone of authority as that entity. The 
letter must indicate to which meeting the designation to vote applies. A qualified shareholder may vote as many 
valid designations as they bring to the meeting. The voter must present that valid designation form(s) or letter(s) 
when they first register to receive a ballot(s).

211 S. Main Street, P.O. Box 97

Auxvasse, MO  65231-0097

ONLY THE INDIVIDUALS SHOWN ON THE MAILING LABEL ARE ELIGIBLE SHAREHOLDERS.
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A GUIDE TO VOTING AT THE ANNUAL MEETING
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